DIRECTORS’ REPORT

To.
The Members,
SILVERTOUCH TECHNOLOGIES LIMITED,
2" Floor,
Satlvon Building.
~ Ambawadi.
Near Panchvati Circle,

Ahmedabad — 380 0006.

Your Dircctors have pleasure in presenting 21* Annual Report along with the audited accounts for the year

ended 31 March, 2015.

L FINANCIAL RESULTS:

The (ollowing are the tinancial results of the Company for the year ended 31> March, 2015.
(Rs. In Lacs)

STANDALONE

Particulars 2014-15 2013-1+4
Revenue from Business Operations (Net of Service Tax) 11483.77 10805.78
Other lncome _ 118.65 63.80
Profit/lLoss before Dep. And Interest 1307.17 132043
Less : [nterest 275.80 142.22
Less: Depreciation 687.62 284.80
Protit 3efore Tax 343.75 893 .41
L_ess :Provision for Tax 132.43 290.42
Prolit Atter Tax 2] 1132 602.99
Less : Prior Period ftems/Gratuity of Earlier vears - -
PProfit [For the year 211.32 602.99

2. REVIENY OF OPERATIONS AND FUTURE PROSPECTS:

The Company has made total income from business operations of Rs. 11483.77 Lacs during the year under
review which shows magnificent revenue in various segments with growth of more than 6.5% as compared
o previous financial year’s income. Your company has earned the net profit of Rs. 211.32 Lacs for the ycar
2014-15 against that of 602.99 Lacs for the 2013-14. The Company is expanding its area of sales in
international markets and segments with innovative products and software in order to explore and gain both
in monctary terms at international levels and in terms of untapped market for company’s services. The
Company has also focused in the Areas of E-Governance and The Company has also been empanelled with
Unique ldentification Authority of India (UIDAT). The Focus on the Business of e-Governance shall give the
Company a new height. It is the only Company in Gujarat with such candidature. The Company has also
been credited with CMMI Level 5 which is of highest of caliber in the field of IT and Related Services.
During the year under Review the Company is quite confident to generate more business fromn the Segment
of Government Customer Base.

DIVIDEND:

During the year, the interim dividend was paid @ 3% {Re. 0.50 puer share) of total paid up capital of the
company and Board hias put before the members for their approval as final dividend.

CTRANSFER TO RESERVES:

In accordance with the statutory provisions, your Company has transferred a sum of Rs. S0 Lacs to the
General Reserve during the year.




5. FINANCE:

During the period under review, the company has modified various credit facilities comprising of Fund
Based Limits & Non fund Base Limit from Bank of India in regard to the book Debts & Movable property
agurcgating total credit facilities of Rs. 3400 Lacs to meet the liquidity requirements of the company for the
smooth running of the business of the Company against the various securities of the Company. The
Company has also modified and increased credit facilities comprising of Fund Based Limits & Non fund
Based Limit from Bank of India in regard to the Immovable property aggregating total credit facilities nf" Rs.
2300 Luacs. The Company has continued to enjoy various Non Fund based limits and Fund Based Limits to
the tune of Rs. 205 Lucs from ICIClI Bank. Further, the Company has availed aggregating term
loan/equipment finance to the tune of Rs. 114.19 Lacs from Cisco System Capital (India) Pvt. L.td (after 31™
March. 2014) under the finance arrangement for funding long term technology Infrastructure setup.

6. DEPOSITS:

During the year under report, your Company has not accepted any fixed deposits pursuant to Section 73 of
the Companies Act. 2013 and the Companies (Acceptance of Deposit) Rules, 2014 .

7. DETTALLS OF COMPANY'S SUBSIDIARY

The Company has established its 100% owned subsidiary named Silver Touch Technologies (UK) Ltd in UK
w.e.f. 19/11/2007 as a Private Limited Company. The said Company is looking after the Product Line of
Customized Software(s) and other related IT Solutions. The Said Company concentrate on the Geographical
Segnient of European Nations. Along with it, the Company has also established wholly owned subsidiary
named Silver Touch Technologies INC in USA w.e.f 01/10/2012 where as the said Company is looking after
Scrvices related to the Sottware(s) and T related Solutions. In accordance with section 129(3) of the
Conmpanies Act. 2013, the Company has prepared a consolidated financial statement of the Company and its
subsidiary company. which is forming part of the Annual Report. Pursuant to the provision of the section
129(3) of the Companies Act. 2013, a statement containing salient features of the financial statements of the
Company’s subsidiaries in form AOC-! is attached herewith as Annexure - B to the financial statement of
the Company. The stiatement also provides the details of performance, financial position of the subsidiary of
the Company.

The financial statement of the subsidiary company and related information are available for inspection by the
members of the registered office of the Company during business hours on all days except Sundays and
public holidays up to the date of Annual General Mecting as required under scction 136 of the Companies
Act. 2013, The Company will send copies thercof to the shareholders who may, if required. write to the
Company.

8. MATERIAL CHANGES AND COMMITMENTS:

During the year there were no material changes and commitments affecting the financial position of the
Company which have occurred between the end of financial year of the Company to which the financial
statemnents relate and the date of the Board of Director’s report.

9. EXTRACT OF ANNUAL RETURN:

The details forming part of the extract of the Annual return in form MGT- 9 is annexed herewith as
Annexure- A to this report.

10. PARTICULARS OF EMPLOYEES:

No Employee was drawing salary in excess of limit prescribed under Section 134 read with Rule 5(2) of the
Companies (Appointment & Remuneration of Managerial Personnel) Rules, 2014, during the year under
review,

It. DETAILS ON CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS & OUTGO:

Ihe information on conversation of energy. technology absorption and toreign exchange earnings and outgo
as stipulated under section 134 of the companies act, 2013 read with companies (Accounts) rules, 2014
during the year are as stated below:




L (A) Conservation of energy
! {

| (i) the steps taken or impact on conservation of energy
L

| (ii) the steps taken by the company tor utilizing alternate
\ sources of energy

‘
(iii) the capital investment on energy conservation
cquipments

The activities carried out by the Company a
not power intensive and the cost of the energy
insignificant.

(B) “Technology absorption

o :
[ (i) the cttorts made towards technology absorption

| (i) the benelits derived like product improvement, cost

| reduction. product development or import substitution
[

| (iii) in case of imported technology (imported during the last

three years reckoned from the beginning of the
financial year)

(b) the year of import:

|

‘ (a) the details of technology imported;

\

|

; (¢) whether the technology been fully absorbed:
|

{d) iI'not fully absorbed. areas where absorption has nof

taken place, and the reasons thereof: and

- (iv) the expenditure incurred on Research and Development

: |
The Company has not imported any technolog

during the year.

(C) Foreign exchange carnings and Qutgo

The IForeign Exchange earned in terms of actual inflows
during the year and

The [Foreign Exchange outgo during the year in terms of
actual outtlows.

147591 Lacs

73.37 Lacs

12. DIRECTORS' RESPONSIBILITY STATEMENT:

Pursnant to section 134(3)(c) of the Companies Act, 2013, the Directors confirms that:

f. In the preparation of the annual accounts for the year ended March 31, 2013, the applicable accounting
standards have been foliowed along with proper explanation relating to material departures:

2. the Directors have selected such accounting policies and applied them consistently and made judgments

and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of

the Company as at March 31, 2015;

Yed

the Directors have taken proper and sufticient care for the maintenance of adequate accounting records

in accordance with the provisions of this Act for safeguarding the assets of the Company and for
preventing and detecting fraud and other irreguliarities:

— -




BEN

13.

&R

16.

17.

4. the Directors have prepared the annual accounts on a ‘going concern” basis: and

5. the directors had devised proper systems to ensure compliance with the provisions of alt applicable laws
and that such systems were adequate and operating effectively.
DETAILS OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS:

The Company is well equipped with adequate internal financial controls. The Company has a contintious
monitoring mechanism which enables the organisation to maintain the same standards of the control systems
and help them in managing defaults. if any. on timely basis becausc of strong reporting mechanisms
lollowed by the Company.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

In terms of section 135 and schedule VI of the Companies Act, 2013, the Board of Directors of the
Campany have constituted a CSR Committee. The committee comprises of al! independent Directors. CSR
commitiee of the Board has developed a CSR annual report which is enclosed as part of this report-
Annexure D.

DECLARATION OF INDEPENDENCE:

The Company has received declarations from all the Independent Directors confirming that they meet the
criteria of independence prescribed under the provisions of the Companies Act, 2013 read with schedules
and rules issued thereunder.

RELATED PARTY TRANSACTION:

Related party transactions that are entered during the financial year were in the ordinary course of Business
and on an arm’s length basis. The Company had not entered into any contract/ arrangement / transactions
with refated parties which could be considered material. All relate party transactions are placed before the
Audit committee for review and approval. Form AOC-2 pursuant to section 134 (3) (h) of the Companies
act. 2013 vead with rule 8(2) of the Companies (Accounts) Rutes, 2014 is set out as Annexure — C in this
report.

NUMBER OF MELETINGS OF BOARD:

During the financial year 2014-15, Eighteen (18) mecting of the Board of Directors were held on the
following dates:

1 Sr. No. ; Date of Board Meeting Sr. No. | Datc of Board Meeting(Contd.)
[ 01.04.2014 10 02.09.2014
2 03.04.2014 I 22.09.2014
3 15.04.2014 12 25.09.2014
4 30.04.2014 13 13.10.2014
(5 16.06.2014 14 19.11.2014
6 23.06.2014 i3 19.01.2015
7 130062014 6 02.02.2015
-8 02.07.2014 17 02.03.2015
9 09.07.2014 |8 13.03.2015

[ntimation of the Board Meeting and committee meeting are given well in advance and communicated to all
the Directors. The agenda along with the explanatory notes are sent in advance to all the Directors. The
Preseribed quorum was present for all the Meetings.




18. BOARD OF DIRECTORS AND KEY MANAGERIAL

The Board of Directors of vour Company has various executive and non-executive directors including
independent directors who have wide and varied experience in difterent disciplines of corporate functioning.
Pursuant to the provisions of the Companies Act. 2013. Mr. Jignesh Patel. Whole-time Director & Mr.
Minesh Doshi. Whole-time Director of the company. are liable to retire by rotation at the forthcoming
Awnnual General Meeting and being eligible, otters themselves for re-appointment.

19. AUDITORS AND AUDITORS® REPORT:

A1 20" Annual General meeting of the Company held on 11™ August, 2014, the members of the Company
have appointed M7s. Ambalal Patel & Co.. Chartered Accountant (Firm Registration No. 100305W). as
statutory Auditors of the Company from the Conclusion of 20™ Annual General Meeting till the conclusion
of 25" Annual General meeting to be held in the year 2019, subject to ratitication of their appointment at
every Annual General meeting. As per the provisions of the section 139 of the Companies Act, 2013. the
appointment of Auditor is required to be ratified by members at every Annual General meeting. The
Company has received a certificate trom the said auditors that they are eligible under the provisions of the
Companies Act, 2013. The Auditor’s report does not contain any qualifications, reservation or adverse
rentuks and is self explanatory and thus does not require any further clarifications/comments. The statutory
Auditors have not reported any incident of fraud 10 the Audit committee of the Company under review.,

20 INTERNAL COMPLIANTS COMMIUTTELE

The Company has a policy tor prevention of Sexual Harassment of women as per the Sexual Harassment of
Women at the Workplace (Prevention, Prohibition & Redressal) Act, 2013. As per the provisions of the said
Act. the Company has constituted committee in the name of “Internal Complaints Committee™ for the
registered oftice and units of the Company. During the financial year 2014-15. there were no cases {iled
under the said act.

2L.SIGNIFICANT MATERIAL ORDER PASSED BY THE REGULATIONS:

I'here were no significant material orders passed by the regulators or courts or Tribunals impacting the
2oing concern status of the Company and its operations in future.

2. ANUDITCOMMITTEL:

The Company consists of Members viz. Mr. Harivadan Thakar (Chairman). Mr. Ronak Shah (Member). Mr.
Vipul Thakkar (Member), the Directors of the Coanipny. As per section 177(8) of the Companies Act, 2013,
the board has accepted all the recommendations of the Audit committee during the financial year 2014-15.

23. RISK MANAGEMENT POLICY:

As per the applicable requirements ot the Companies Act. 2013 a risk management policy/plan of
the Company is to ensure sustainable business growth with stability and to promote a pro-active
approach in reporting, evaluating and resolving risks associated with the business. In order 10
achieve the Key objective, the policy establishes a structured and disciptined approach to Risk
Management. in order to guide decisions on risk related issues.

fn today’s challenging and competitive environment, strategies for mitigating inherent risks in
accomplishing the growth plans of the Company arc imperative. The common risks inter alia are:
Regulations, competition. Business risk. Technology obsolescence. [nvestments, retention of talent
and expansion of facilities. Business risk. inter-alia. further inctudes financial risk, political risk.
fidelity risk, legal risk.

As a matter of policy. thesc risks are assessed and steps as appropriate are taken to mitigate the
SN,




24 ACKNOWLEDGEMENT:

Your Directors would fike to express their sincere appreciation of the co-operation and assistance received
from the shareholders. financial institutions. bankers and other business constituents and various
Government

devp sense of appreciation for the commitment by all officers and staff for their continued support during the
YRAr

PLACE: AIIMEDABAD FOR AND ON BEHALFEF OF THE BOARD
DATE: 254072015 M
- ) =t
it
\

VIPUL THAKKAR
CHAIRMAN
DIN: 00169558




Annexure- A

CIN: U72200GJ 1995PLCO24465

FORM No. MGT-Y

EXTRACT OF ANNUAL RETURN AS ON THE FINANCIAL YEAR ENDED ON
3% MARCH, 2015

Pursuant to section Y2(3) of the Companies Act, 2013 and rule 12(1) of the Companies (Management and
I ) | t
Administration) Rules, 2014

I REGISTRATION AND OTHER DETAILS:

i [CIN | U72200GJ1995PLC024465
i Registration Date (12/02/1995
il | Nume of the Company | Silver Touch Technologies Limited

Company limited by Shares / Indian Non Government
Company

iv. | Category/ Sub Category of the Company

,I = |
\ IFAddrcss & Contacl Details | 2nd floor, Saffron, Nr. Panchwati circle, Ambawadi,
it e Ahmedabad, Gujarat —380 006 Phone : 079 2656 3158
| Vi | Whether Shares Listed No -

i ‘ Details of Registrar and Transfer Agent | No

I PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY :

All the business activities contributing 10 % or more of the total tumover of the company shall be stated:-

| Se.No. Name and deseription of main NIC code of the | % of total turnover of the
; products /services product/service | company

|

e —= "

{ 1 Computerand IT services 721 100

|

\

HE PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE CONTPANIES:

[No. of Companies for which information is being filled] - 2

' Sr.No. | Name and Address of the | CIN/GLN Helding/ Y% of shares| Applicable
CCompany Subsidiary/ held Section
associate
1. | Silver 'l‘ouchﬁ?cl?ﬁologics NA Subsidiary 100 Sec 2(87)(ii) |

(UK) Ltd |

2 Silver Touch Technologies | NA Subsidiary 100 Sec 2(87)(ii)
INC




VL SHARLE HOLDING PATTERN (EQUITY SHARE CAPITAL BREAKUP AS % OF TOTAL

EQUITY)

(i) Category-wise Shareholding

Category of Sharcholde

No. of Shares held at the beginning

ol the year

|

No. of Shares held at the end of the

vear

%
Change
During
the year

Demat

Physical
Tatal

% of Total

Shares

Demat

Physical

Total

% of Total
Shares

A. Promoters

& Promoters
Group

: (1) Indian
a)Individual/ HUF
b) Central Gowt

¢) State Govl(s)

d) Bodies Corp.
e) Banks / Fl

f) Any Other...

Sub-total () (1)

(2) Forcign
a) NRls -
Individuals
' b) Other
[Individuals
¢) Badies Corp.
d) Banks / Fl
¢} Any Other.. ..
Sub-total (A) (2)

Total shareholding of
Promoter (A) =
(ANDHAN2)

3620610 | 3620610

3620610 | 3620610

3620610 | 3620610

64.71

3620610 | 3620610

3620610 | 3620610

3620610 | 3620610
‘|

|

64.71




B. Public Share
holding

1. Institutions:
@) Mutual Funds
b) Banks / ]

¢) Central Govt
d) State Govi(s)
¢) Venture Capital
Funds

1) Others (spectiy)

Sub-total (B)(1)

2. Non Institutions:
a) Bodies Corp.

1) Indian

11y Overse
b) Individuals
1) Individual share
holders  holding
noninal share capital
upto Rs. 1 Jakh

1) Individual Shareholde
" hotding nonminal share

capital in excess of
Rs I lakh
¢) Others(specity)

Sub-total (B)(2)
Total Public

Sharcholding

1400 1400 0.0235 - 1330 1330 0.025 | -

1972990 | 1972990 | 35.26 - 1972990 ' 1972990 | 33.26 | -

1974390 1 1974390 35,

'

"~

=]
'

1974390 1974390 3

'O

()

=
1

(B)=(B)Y(1)~+ (3)(2) 1974390 . 1974390 | 35.29 - 1974390 1974390 | 35.29 | -
| C.Shares held by - - - - - - - [«
Custodian for GDRs ‘
| &apRy | | | b | 4 ||
Grand Total (A+B+C) | - | 5595000 3393000 1 100 = [ 3395000 | 3395000 | 100 | -




(ii) SHAREHOLDING OF PROMOTERN:

Sr. No Share Shareholding at the beginning Share holding at the end of
holder’s  of the year the year
Name
= No. of % of total %of Shares No.of | % of total %of Shares % ;h;m;;c -
Shares Shares of  Pledged /- Shares Shares of  Pledged / in share
the encumhere I the encumbered holding
company  to total - company | 1o total during the
shares shares vear
(1. [ Mr vipul | 1818755 | 3251 |- POE s e [ e
Haridas
| Thakkar } | | NS, I VS
2. Mr. Jignesh - 1801853 32.20 - 1801855 | 32.20 - -
Amntlal .
Patel

(iii)  CHANGE IN PROMOTERS” SHAREHOLDING (PLEASE SPECIFY, 1F THERE 1S NO
CHANGE):

Sr.  Particulars Sharcholding at the beginning of | Cumulative Sharcholding
No. the vear during the vear
No. of shares % of total shares | No. of shares % of total shares
of the company of the company

3620610 64.71 [ 3620610 | 63.71 |

At the beginning ot'the vear

S S S ——— e S

| Date wise Increase / Decrease in = ! e =

| Promoters Share holding during
the vear specityving the reasons
tor increase / decrease (e.g.

| allotment / transter / bonus/

| sweat equity ete)

| At the End of the year 3620610 64.71 3620610 04.71

(iv) SHARFEHOLDING  PAITTERN  OF  TOP  TEN SHARFHOLDERS  (OTHER  THAN
DIRECTORS. PROMOTERS AND HOLDERS OF GDRS AND ADRS):

| Sr. Sharcholding at the Cumulative
" beginning of the Sharcholding

| No. | .

vear during the yvear
For Each of the Top 10 Sharcholders No. of | Y% oftotal | No. of | % of total
|
. | .

shares | shares of | shares | shares of

I company eompany




I, Kajal Vipul Thaklaar
‘.

—
| A1 the beginning of the vear

245100

245100

[Dute wise Increase / Decrease n Share holding during
the vear specifving the reasons tor increase / decrease
(e allotment / transfer / bonus / sweat equity ete):

At the 2nd of the vear ( or on the date of separation. if
separated during the vear)

245100

2. Jolly Jignesh patel

At the beginning of the year

262000

4.68

262000

4.08

- Date wise Increase / Decrease in Share holding during
the vear specitving the reasons tor increase / decrease
{e.g. allotment / transfer / bonus / sweat equity etc):

At the Ind of the year ( or on the date of separation, if

|
-
|
|
‘ sepurated during the vear)

262000

4.68

262000

4.68

J. \/-:l;'_.\'i\:l Ninesh Doshi

1
|
1

55000

1.00

1.00

| Date wise Increase / Decrease m Share holding during
| the year specifying the reasons for increase / decrease
' | (e.g. alloument / transter / bonus / sweat equity etc):

A1 the End of the vear ( or on the date of separation, if
[ separated during the year)
|

I
I
o
o
o

1.00

55000

1.00

Zankhana Palakbhai shah

At the beginning of the vear

35000

1.00

1.00

Date wise Increase / Decrease in Share holding during
the vear specifving the reasons for increase / decrease
f (c.g. allotment / transfer / bonus / sweal equity etc):

[ Atthe End ot the vear ( or on the date of separation, if
| .
| separated during the year)
|

S —

35000

1.00

‘N
N
o
(=)
o

1.00

3. | Haridas Karshandas Thakkar

700

700

| Dace wise Inerease / Decrease in Share holding during
| the vear specitying the reasons for increase / decrease

LlC.L‘ allotment / transter / bonus / sweat equity etc):

)
~

[ At the End of the vear (or on the date of separation, if
separated during the vear)

==

700

700

012

0. Amrithal IKalidies Patel

. ’ Al the beginning of'the year

|

350

006

006

| Date wise Increase / Decrease in Share holding during
| the year specifving the reasons for increase / decrease

| : .
| (e.g. allotment / transter / bonus / sweat equity etc):




~ [ Atthe End of the vedar (oron the date of separation, it | 350 .006 350 .006
sepicated during the year)
1. \I-.mﬁluben Amritlal Patel !
|
[ At the beginning of the vear 350 006 3350 006 |
Date wise Increase / Decrease in Share holding during | - - - -
the vear specifying the reasons for increase « decrease
to.es allotment s transter / bonus / sweal equity ete):
el a i Myt on = =l |
\the End of the year ( or on the date of separation, if | 350 006 | 350 006 \
separaied during the vear) |
| 1
(V) SHAREHOLDING OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:
Sr.N¢C Shareholding at the Cumulative
: heginning of the Sharcholding
[ | fAnahe o greype
. ye during the ye:
|
| =) S
' | For Each of the Directors | No. of % of total| Date | Increas reason | No. of % of
Cand KMP shares | shares of shares total
| [ the ‘ Decreay shares
company } cin of the
Share ' cump:n‘j
| | holding ¥
|
N S ;
L. | Mre. Vipul Haridas
CThakkar
AU the beginning of the vear | 1818735 32.51 | 01/0:4/2014 Nil 1818755 | 32.51 |
, ! ' movenme W
|, R s |
! Date wise Increase / Decreasy - - -
in Share holding during the
| vear specifving the reasons
: [Orincrease / decrease (e.g,.
aliotment / wanster / bonus /| . |
. " |
. sweal equity ete): i | |
i PR PR S ety T ] M TP v | T Tl | - = L . =7 = 1
Atthe End of the year ( or 1818755 | 32.51 31/03/2015 ] Nil 1818755 | 325
| on the date of separation, if ' moveme
1 separated during the year) t
‘ iy
2. Mueddignesh Amvritlal Patel
3 ‘ At the beginning of the year | 1801835 | 32.20 01/04/2014 | Nil 1801855 | 32.20
‘ ‘ moveme !
| I l

- Date wise Increase / Decreasd -
in Share holding Jduring the

year specifving the reasons f|
increase / decrease (e.y.

allotment / wranster / bonus /
‘ sweat equity etc)




Atihe End of the year (or on| 1801855 | 3220 | 31/03/2013 ] Nl 1801855 32.20
the date of separation, if | moveme
\ separated during the year) } t
L
3 Ve Palak Vinubhai Shah [
\
~ Atthe beginning of the year | 392600 | 7.02 1 01/04/2014 Nil 392600 | 7.02
|
. | | . moveme
| ‘ | I 1
= e} == ; t
: Date wise Increase Dccreas< - - | =
in Share holding during the | I |
|
venr specifving the reasons I‘t: : '
. y | |
increase [ decrease {e.g. ‘ \ ‘
| atlotment / transter / bonus / | ‘ ‘
. |
‘ | sweat equity ete): | \
‘ |
| — s = =
‘r At the End of the year (or onf 392600 | 7.02 31/03/2005 Nil 392600 | 7.02
‘ | the date of separation. if moveime
|
separated during the year) t
\
4. Mr. Minesh Vinodchandra | [
. Doshi
| i
' [ Atthe beginning of the yvear | 963290 | 17.22 01/04/2014 Nil 963290 | 17.22
| |
‘ moveme
' 1
| Dute wise Increase / Decreasq - - i - 1
o Tl : : | \
[ i Share holding during the \
|
‘ | year specitving the reasons ft ‘
; increase / decrease (¢.g. '
; Callotment / transfer / bonus / ‘
| sweat equity ete): 1
© Atthe Endof the year (oron 963290 | 17.22 | 31/03/2015 Nil 963290 | 17.22 |
the date ot separation, it } ‘ | moveme l ‘
- separated during the year) | ‘ ! ' ’
' |
Indebteduess of the Company including interest outstanding/acerued but not due for payment
- S Securad Loans | Unsecured Deposits [“Total
txcluding | Loans Indebtedness
. Deposits
1 Indebtedness at the beginning of the
| financial year
i) Principal Amount y
9.95.47.981 1.16.16.202 -
i) Luterest due hut wot paid ‘
| iit) Intevest accrued but not due
= ——
Total (i+ii+iii) 9,95,47,981 1,16,16,202 - 11,11,64,183




Change in Indebtedness during the
Finuncial year \
o Addition
6.70.8:1.236 [ 1.40.85.880 -
e Reduction
CTotal (i+i i) 6.70,84.256 1,40.85.880 - 8.11,70,136 |
Indebtedness at the end of the financiai
aear |
[
1) Prncipal Amount

. 16,66:32,237 2.57.02.082 -

| i) lnterest duce but not paid

i) Interest acerued but not due

“Totad (i) 16,66.32,237 [ 2,57, - 192334319

- el g ‘ |

VI REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
USe. | Particutars of Name of MD/WTD/ Manager Total
No.  Remuneration Amount ‘

CEEE e == ]

| NMr. Vipul | Mr. Jignesh| Mr. Palals) Mr, Mr. j

‘ Thakkar | Patel Shah Minesh Himanshu

| (CMD)  (WTD) (WD) | Doshi Jain

| (WTD) (WTD)

‘ \

I Gross S:l];l:‘.\'— : [ i I
() Salary as per provisions : 3780000 3780000 3300000/ 3300000/ 1680000| 15840000
contained in section 17(1) of’ .

| the Income-tax Act. 1961 |
- () Value of perquisites u/s Nil Nil Nil Nil Nil Nil
[7(2) Income-tax Act, 196
(¢) Prolits i licu of salary |

| under section 17(3) Income- | Nil Nil Nil | Nil Nil Nil
tux Act. 1961 i

e |

2. Stack ( Option Nil Nil Nil Nil Nil Nit [

N |

3.0 Swaat Equity Nil Nil Nil | Nil Nil Nil

o Commission ) Nil Nil NIl | NI | Nl NIl
-as % of protit | ;

' - Others, specily... ‘

| S

5. Others, please specify Nil Nil Nit Nil Nil Nil

|

Totat (\) 3780000 3780000 3300000( 3300000 1680000 15840000 |

i (Z'cilingas per the Act

| the Companies Act, 2013 )

‘ (being 10% of the net profit of the Compun\ v calculated as pu section 198 of




B REMUNERATION TO OTHER DIRECTORS:

| _l(l-[il_l(l)

_-_’lTu_lJ(Z)

j—— —

 Particulars of Remuneration Name of Directors Total Amount
Mr. Ronak | M. Harivadan
Shah Thakar
e )|
F o Andependent Divectors |
e Tec forattending board /committee nieetings Nil Nil Nil i
e Commission Nil Nil Nil
e Otlers. please specity Nil Nil Nil
2. Other Non-Executive Directors
. . . |
e TFee forattending board comimitiee meetings |
s Comumission NA NA NA
+  Others, please specity
CTotal (B)y=(142) Nil Nil Nil
- |
| Total Managerial Remuneration | 13840001) f
‘ \
. |
- Overall Ceiling as per the Act (being 11 % of the net profit of the Company |
calculated as per section 198 of the Companies Act.
2013) N

PERSONNEL OTHER THAN MD /MANAGER/

Wl
Sr. No.| Particulars of Renvuneration IKey Manageriad Personnel ]
i
| |
| I D EESS o 1
| Company Secretary T'otal
i I Gross salary
‘ (a) Salary as per provisions contained in 3.30,000/- 3.36.000/-
section 17(1) of the Income-tax Act. 1961
| (b) Value of perquisites u/s 17(2)
\ g >-aN . .
| ¢ omL-ld,\' /\(.II. l9§i ‘ Nil Nil
(<) 'rafits in lieu of satary under section
17(3) Income-tax Act. 1961 Nil Nil
|
= S IR ! s
4 - Stock Option Nil [ Nil
|
3. | Sweat l.quity Nil Nil
1. Commission Nil Nil
-as "% of prolit
i - Otheys. specify. .. '
|
}
5 | Others, please specify Nil Nil
] Total 3,36,000/- 3.36,000/-
\




VII. PENALT

U

Type Scctien olthe
Companics A¢

Brief
Description

Details of Penalty /
Punishment/

Authority |RD
INCLY/

Appeal made, il

any (give

[ Compounding fees) COURT) Details)
‘ impaosed

e ctaal |

Penalty Nil |

|

Punishment I a Nil I

7('0|11|):»L|[71di171g A SN

| C.OTHER ()FFICER‘S IN DEFAULT :

Penulty Nil

j Punishment . Nil |

“Compoundlin: Nil

I Compoundling




Annexare - B
FORNM AOC-1

(Pursuaut 1o first proviso to suh-section (3) of section 129 read witlt rule S of Companies (Accounts) Rules,
2014) ‘

Statement containing salient features of the financial statement of subsidiarices

(Amount in Rs.)

SI. Particulars Details
Mol o e N
1 Name of the Subsidiary Silver T ouch luhnn]n"lc Silver Touch
(UK Itd 4 Technologi ies l\(
2 I{menn“ pulod for the subsadiary: concerned. | 31/03/2013 31/03/2015
difterent from the holding company 's
| reporting period
3 Reporting curreney and Exchange rate as on the | GBP and Exchange rate USD and Exchange rate
last date of the relevant Financial vear in the «@92.55 on the Balance « 6234 on the Balance
| caseof forcign subsidiaries | sheet Date | sheerDate
4 | Share Capital . | 46275 B
5 [ Reserves & Surplus | 233]332 350944 |
o [ Tomlawes aseale BE
7 1‘0[:1!71 abilities i S [ 2011066 46632 ‘
8 In\c«axmgnl\ o 0 . _ :t_> e Sy |
Furnover 6898 | Toassves ]
\_IT) | Profit before taxation e 1 200411 |
] menxmn for taxation : :i :j: . 26747 _;_ : 1()7_3 ‘;__ )
D12 ] profivatter xation 94499 1886835 e
13 Proposed Dividend Nil _ Imm |
14| % of shareholding —— 100 % i 0% ]
Place: Ahmedabad For and on behalf of the Board of Directors

Date: 25/07/2015

e - Q\W

ipul Thakkar Jignesh Patel
Managing Director Whole-time Director
(DIN: 00169558) (DIN: 00170562)

W'@tm Y




Annexure-C

FOIM No. AOC-2

(Pursuant o ckiuse (h) ol'sub-section (3) of section 13-4 of the Act and Rule 8(2) of the Companies
(Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the company with related parties
reterred o in sub-section (1) ol section 188 of the Companies Act. 2013 including certain anns length

transactions under third proviso thereto.

. Details of contracts or arrangements or transactions not at arm’s length basis- NIL

D

- Name ofthe Related Party & Nature of Relationship: N.A.

b. Nuture of Contracts/ Arrangements/ transactions : N.A.

~ Duration of Contracts Arrangements/ Fransactions : N.A,

d. Salicnt erms of Contracts/ Arrangements/ Transactions including value. it any: N.A.

—~

(49

Cdustification for entering into such Contracts’ Arrangements/ Transactions: N.A.
~Date of Approval by the Board : N.A.
. Ainount paid as advances, if any @ N.A.

" Date of passing Speciul Resolution @ N.A.

"~

- Detils of material contracts or acrangement or transactions at ann’s length basis: NIL

i Name of the Related Party & Nature of Relationship: N.A.

b, Natare of Contracts/ Arrangements/ transactions: N.A.

¢.  Duration of Contracts/ Arrangements/ Transactions: N A.

. Salient tierms of Contracts/ Arrangements/ Transactions including value, it any : N.A.
¢ Date of Approval by the Board. if any: N.A.

- Amount paid as advances. ifany: N.A.

Note: All transactions with related parties were in the ordinary course of business and arm’s length basis and
were specifically approved by the Audit committee and the Board of Directors of the Company.

Place @ Ahmedabad For and on behalf of the Board of Directors
Date: 25/07/2015
uT s - -0 G
Vipul Thakkae Jignesh Putel
Managing Director Whole-time Director

(DIN: 00169538) (DIN: 00170562)
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Annexure-D
ANNUAL REPORT ON CORPORATE SOCIAL RESPONSIBILITY ACTIVITIES

s preseribed under section 135 ol the Companies Act, 2013 and Companies (Corporate social
Responsibility poliey) Rules, 2014

A brief outline of the Company’s CSR policy, including overviews ol projects or programs
proposed 1o be undlertaken and a reference to the web-link to the CSR policy and projects or
programs.

Introduction

[ he Main objective of CSR Policy is to fay down guidelines for sustainable developmentand to serve
the socially and economically weak and underprivileged section of society and to operate and grow its
business in a socially responsible way with a vision to be an environmental friendly Corporate citizen.

Applicability

Nilver Touch Technologies Limited CSR policy has been prepared in accordance with the section 133
of the Companies Act. 2013 (reterred to as the Act in this policy) on CSR and in accordance with CSR
rules notified by the Ministry of Corporate A ftairs. Government ot [ndia. in 2014.

‘The Composition o’ CSR Committee: Mr. Vipul Thakkar (Chairman), Mr. Jignesh Patel and Mr.
IFarivadan Thakar

Average Net profitof the Company lor last three inancial years (200 1-12 to 2013-14) : 64.005.750
Preseribed CSR expenditnee ( two pereent ol the amountas in item 3 above) : 1.280.113
Details ol CSR spend during the linancial year:

a. Total wmount to be spent for the financial year : Rs. 1,280,115/-
b, Amount unspent . it any : refer note 6
¢. Manner in which the amount spent during the financial year is detailed below:

specify the
state and

Dircct period agency
expenditure o
‘ district wher projeets or

\ projects or programs ‘
prograus wi (2) ()\‘crhczuls‘
undertalken '

CSR |n'ujcclr.‘icclor in | Projects or | Amount CAmount spent| Cumulativg Amount spent
Coractivity | which the | programs (1) outlay(budget on the project] expenditurd Direct or
‘ identificd projectis | localarca or| ) project or [ orprograms | up tothe | threugh
| covered other (2) program wise| sub-heads: (1] veporting | iniplementing
\
\

| .
| J
|
|

| Expenditure | Health carel Local area NA 5 310329 310529 Direct
incurred for ‘

| heulth and

: Family weita




0.

Reason For not spending the amount (in case the company has failed o spend two percent of the
\verage net profit of the tast three financial years or any parts thercol):

Tire Company is committed to tocus on inclusive grosth and improve lives by contributing toswards
communities around which it operates. This being the first vear. the Company has taken steps in the
gt direction andl is going forward is committed to actively engage to execute the said events or
programs and incue expenditure in accordance with section 135 of the Companies Act, 2013 and the
Companies (Corporate social responsibility Policy) Rules. 2014.

the CSR Committee ot the Company hereby contirms that the implementation and monitoring ot CSR
palicy, is in compliance with CSR objectives and policy of the Company.

v
< }%QLLM.

Place: Ahmetdabad Vipul Thakkar Jignesh Patel
Date: 25/072015 Chairman CSR Commitiee Whole time Dircctor




Head Offfce = Branch Office :-
i " ¥ . [3 i

Ambalal Patel & Co.

Chartered Accountanls el i g o e

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
M/s. SILVER TOUCH TECHNOLOGIES LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of M/s, SILVER TOUCH TECHNGLOGIES LIMITED
{“the Company”), which comprise the Balance Sheet as at 31st March 2015, the Statement of Profit & Loss
and cash flow statement for the year then ended and a summary of significant accounting policies and other
explanatory Informaticn.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated In Section 134(5) of the Companies
Act, 2013 ("the Act") with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial pesition, financial performance and cash flows of the Company In
accordance with the Accounting principles generally accepted in Indla, including the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsibility also includes maintenance of adequate accounting reccrds in accerdance with the provisions of
the Act for safe guarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application cf appropriate accounting policies; making judgements and estimates
that are reascnable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records reievant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibillty is to express an opinicn on these financial statements based on our audit. We conducted
our audit in accordance with the Standards on Auditing issued by Institute of Chartered Accountants of India.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free frem material misstatement.

An audit involves performing precedures to obtaln audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers Internal control relevant to the Company’s preparation and fair
presentation of the financlal statements In crder to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by managements, as well as evaluating the overall
nresentation of the financial skatements.

We believe that the audit evidence we have obtained is sufficient and appropriate tc provide a basis for our
audit opinion.

Opinion

In our opinion and tc the best of our information and according to the explanations given to us, the financial
statements give the information required by the Act In the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India:

{a) Inthe case of Balance Sheet, of the state of affairs of the Company as at 31st March 2015;
{b) In the case of the Statement of Profit and Loss, of the Profit for the year ended on that date; and

(c) In the case of Cash flow statement, of the cash flows for the year ended on that date.



Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2015 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2015, we give in
the Annexure a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent

applicable.

2. As acquired by section 143(3) of the Act, we report that:

a.

We have obtain all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit;

. In our opinion proper books of account as required by law have been kept by the Company so far

as appears from our examination of those books;

. The Balance Sheet, Statement of Profit and Loss and cash flow statement dealt with by this report

are in agreement with the books of account;

. In our opinion, the aforesald standalone fnanclal statements, comply with the Accounting

Standards specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts)
Rules, 2014;

. On the basis of written representations received from the directors as on 31st March 2015, and

taken on record by the Board of Directors, none of the directors is disqualified as on 31st March
2015, from being appointed as a director in terms of Section 164(2) of the Act.

. With respect to the other matters to be included In the Auditor's Report in accordance with Rule

11 of the Companies (Audit and Auditors) Rules, 2014, in our oplnion and to the best of our
information and according to the explanations given to us:

i There is no pending litigation that may have impact on its financial statements.

ii The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

i There Is no amount to be transferred to Investors Eduction Protection Fund.

For AMBALAL PATEL & CO.
Chartered Accountants
Flrm Reqg. N : 100305W

CA Gh rz:]f/m P. Jajal

Partner

M.No. 116814

Ahmedabad
25/07/2015



ANNEXURE TO INDEPENDENT AUDITOR’'S REPORT

{Referred to paragraph 1 under the heading of "Report on Other Legal and Regulatory

Requirements” of our report of even date.)

(iy (a) The company has maintained proper records showing particulars including

quantitative details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management at the end of the

(i) {a)

vear and no material discrepancies were noticed on such verification.

As explained to us, physical verification has been conducted by the Management at
the end of the year in respect of inventory.

(b) The procedures explained to us, which are followed by the management, for such

{c)

(i) (a)

physical verification of the inventories are in our opinion, reasonable and adequate in
relation to the size of the company and nature of its business.

On the basis of our examination of the inventory records of the company, we are of
the opinion that the company is maintaining proper records of its inventory. No
material discrepancies were noticed on physical verification of the inventory as
compared to book records.

According to the information and explanation given to us, the Company has not
granted any unsecured loans to companies & firms listed in the register maintained
under section 189 of the Companies Act 2013,

(iv) In our opinion and according to the information and explanations given to us, there is an
adequate internal control procedures commensurate with the size of the Company and the
nature of its business with regard to purchase of Inventory and with regard to the sale of
goods. During the course of our audit, we have not observed any continuing failure to
correct major weaknesses in internal control system.

(v) (@)

{b)

On the basis of the audit procedure performed by us, and according to the
information, explanation and representations given to us, we are of the opinion that,
the transaction in which directors were interested and which were required to be
entered in the register maintained under section 301 of the Companies Act 1956,
have been so entered.

As explained to us, in respect of transactions of purchase and sale of goods and
materials made in pursuance of contracts or arrangements entered in the register
maintained under section 301 of the Companies Act, 1956 and aggregating during the
year to Rs.5,00,000/- or more in value in respect of each party have been made at
prices which are reasonable having regard to prevailing market price,

{vi) In our opinion and according to the information and explanations given to us,
maintenance of cost records has not been prescribed by the Central Government under
section 148(1) of the Companies Act, 2013 for any products of the company.

(vii) (a)

According to the information and explanation given to us and the books and records
examined by us, there are no undisputed amounts payable in respect of Income-tax
and Sales-Tax outstanding as at 31st March 2015 for a period exceeding six months
from the date they became payable.



(b} On the basis of our examination of the documents and records, there are disputed
amount pending in respect of any statutory dues.

[ Forum
Disputed where
Name of the Nature of dispute Net Demand Amount
Statute Dues ; )
Amount (%) IS
pending

Income Tax Demand Income

U/s 1,850 Tax 1,850
AY 2009-10 143(3) Tribunal
Income Tax Demand Income

U/s 30,310 Tax 30,310
AY 2010-11 143(3) Tribunal
Income Tax Demand CIT

U/s 11,420 A | 11,420
AY 2011-12 143(3) {Appeal)
Income Tax Demand CIT

U/s 370,180 A | 370,180
AY 2012-13 143(3) (Appeal)

{c) On the basis of our examination of the documents and records, there is no amount
required to be transferred tc investor education and protection fund in accordance
with the relevant provisions of the Companies Act, 1956 (1 of 1956) and rules made
thereunder.

{viii) The Ccmpany has neither accumulated losses at the end of the financial year and nor
incurred cash losses in the financial year under report,

{ix) Based on our audit procedure and on the information and explanation given by the
management, we are of the cpinion that the company has not defaulted in repayment of
dues to the bank.

(x) As explained to us the company has not given any guarantee for lcans taken by cthers
from bank or financial institutions, the terms and conditions whereof are prejudicial to the
interest ¢f the company

{xi) The term loans cbtained by the ccmpany have been applied for the purpaose for which they
were raised.

{xii) According to the infoermation and explanation given to us and to the best of our kncwledge
and belief no fraud on or by the company, has been noticed or reported by the company
during the year.

For AMBALAL PATEL & CO.
Chartered Accountants
Firm R}ﬁg' NOA): 100305W

U
CA Ghan am P. Jajal

Partner
M.No. 116814

Ahmedabad
25/07/2015




SILVER TOUCH TECHNOLOGIES LIMITED
CIN-U72200GJ1995PLC024465

BALANCE SHEET AS ON 31st March 2015

Particulars ':“;te 31st March 2015 | 31st March 2014
I. |EQUITY AND LIABILITIES
1|Shareholders’ funds
(@) Share capital 2 55,950,000 55,950,000
(b} Reserves and surplus 3 297,611,986 282,874,331
2|Non-current liabilities
(a) Long-term borrowings 4 71,782,912 27,687,244
(b) Deferred tax liabilities (Net) 12,180,792 18,241,118
{c) Other Long term liabilities 5 28,980,800 33,062,800
3|Current liahilities
(a) Short-term borrowings 5 120,551,407 83,476,938
(b} Trade payables 7 103,968,151 125,630,912
(c) Other current liabilities 8 122,456,557 80,434,193
(d} Short-term provisions 9 29,931,123 60,672,641
TOTAL 843,413,728 768,030,177
II. |ASSETS
Non-current assets
1|(a) Fixed assets 10
(i) Tangible assets 151,726,846 198,342,768
(i) Intangible assets 2,660,166 3,189,715
{b) Non-current investments 11 156,286 118,811
{c) Long-term loans and advances 12 26,041,008 19,641,807
{d) Other non-current assets 13 61,993,091 -
Current assets
(a) Inventories 14 54,500,309 26,826,924
(b)Y Trade receivables 15 367,350,360 336,244,947
(c) Cash and Bank Balances 16 67,833,678 55,135,787
(d) Short-term loans and advances 17 111,151,985 128,529,418
TOTAL 843,413,728 768,030,177
Notes on Accounts !

As per our report of even date
For AMBALAL PATEL & CO.
CHARTERED ACCOUNTANTS
Firm Reg. No. : 100305W }

CA Ghanshyam P. Jajal Vipul Thakkar
PARTNER Director
M.No. 116814 DIN - 00169558

For and on behalf of Board of Directors

Jignesh Patel
Director
DIN - 00170562

Ahmedabad =
25/07/2015 P YL

Company Secretary



SILVER TOUCH TECHNOLOGIES LIMITED

CIN-U72200GJ1995PLC024465

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED ON 31st March 2015

(Amount in T )

Particulars NN°;e 2014-15 2013-14
I. Revenue frcm operations 18
Sales & Operaticnal Revenue 1,200,273,568 1,137,074,023
Less:
Service Tax 51,896,144 56,496,254
1,148,377,424 1,080,577,769
II. |Other income 19 11,865,677 6,289,132
II1. | Total Revenue (I + II) 1,160,243,100 1,086,866,901
IV.|Expenses:
Purchases of Stock-in-Trade 20 683,033,790 490,643,603
Changes in inventories of Stock-in-Trade 21 (27,673,385) 7,761,765
Employee benefits expense 22 264,084,690 232,031,792
Finance costs 23 27,579,662 14,221,824
Depreciation and amortization expense 68,761,760 28,479,605
Operations & Other Expenses 24 110,081,225 224,386,895
Total expenses 1,125,867,742 997,525,483
V|Profit before tax (III- IV) 34,375,358 89,341,418
VI | Tax expense:
{1) Current tax 17,400,000 21,600,000
(2) Deferred tax (4,560,990) 7,442,181
{3) Prior Period Tax Adjustment 403,929 -
13,242,939 29,042,181
VII|Profit/{Loss) for the period (V+VI-VII) 21,132,419 60,299,238
VIII £arnings per equity share (Face Value ¥ 10 per
share)
{1) Basic 3.78 10.78
{2) Diluted 3.78 10.78
Notes on Accounts 1

As per our report of even date
For AMBALAL PATEL & CO.
CHARTERED ACCOUNTANTS
Firm Reg. No. : 100305W

CA Ghanshyam'P. Jajal

DIN - 00169558

A

PARTNER

M.No.

116814

Ahmedabad

25/07/2015

For and on behalf of Board of Directors

Vipul Thakkar
Director

/L/ﬂﬂ_z
Company Secretary

1"}

1 pul-
Jigﬁesua\lzél L{

Director

DIN - 00170562




SILVER TOUCH TECHNOLOGIES LIMITED
CIN-U72200GJ1995PLC024465

CASH FLOW STATEMENT FOR THE YEAR ENDED ON 31st March 2015

{(Amount in ¥.)

PARTICULARS

2014-15 2013-14
A. Cash inflow/(outflow) from the opearating activities
Net profit before Tax and Prior Period Adjustments 343,75,358 893,41,418
Adjustments for:

Depreciation 687,61,760 284,79,605

Interest paid 196,65,633 102,19,420

Interest Income (49,08,135) (28,05,827)

Provision of Gratuity payable 42,51,802 26,37,686

(Profit)/Loss on sale of Assets (60,37,710) -

Dividend received - 817,33,350 = 385,30,884
Operating Profit before working capital changes 1161,08,708 1278,72,302
Adjustment for (Increase)/Decrease in Working Capital :

Inventories (276,73,385) 77.61,765

Receivables (311,05,413) (1384,03,070)

Direct Tax paid (253,04,719) (267,97,761)

Other Taxes paid - -

Other Non Current Asset (619,93,091) =

Loans & Advances (179,38,169) (58,42,161)

Current Liabilities & Provisions 336,92,935 (1303,21,842) 547,73,858 (1085,07,369)
Net cash inflow/(outflow) from operating activities (A) (142,13,134) 193,64,933

‘ash inflow/(outflow) from investing activity
Dividend Received g -
Investments (37,475) -
Purchase of Assets (278,17,299) (855,70,092)
Sale of Fixed Assets 90,41,429 -
Net cash inflow/(outflow) from investing activity (B) (188,13,345) (855,70,092)
C. Cash inflow/(outflow)from financing activity
Secured Loans Availed/(Paid) 537,50,924 728,72,284
Unsecured Loans Availed/(Paid) 100,03,881 108,91,241
Interest Income 49,08,135 28,05,827
Interest Paid (196,65,633) (102,19,420)
Interim Dividend and Tax thereon (32,72,937) (32:515325)
Net cash inflow/(outflow) from Fianancing activity (C) 457,24,370 730,98,606
Net Cash changes in cash and
cash equivalent (A+B+C) 126,97,891 68,93,447
Cash & Cash Equivalent at the beginning of the Period 551,35,787 482,42,340
Cash & Cash Equivalent at the end of the Period 678,33,678 551,35,787
et Increase in cash and cash equivalent 126,97,891 68,93,447

Note :

1. The Cash Flow Statement has been prepared under the Indirect Method as set out in AS-3 on Cash Flow Statement notified by

Companies(Accounting Standards)Rules, 2006.
2. Figures in bracket represent Qutflow of cash.
As Per our report of éven date

For AMBALAL PATEL & CO.

CHARTERED ACCOUNTANTS
Firm Reg. No. : 100305W

2

CA Gha yam P. Jajal
PARTNER ’
M.No. 116814

Ahmedabad
25/07/2015

For and on behalf of Board of Directors

1o gt

S

Vipul Thakkar

Director
DIN - 00169558

)
Corﬁ% Lettera r\,—r;"/‘

Jignesh Patel

Director

DIN - 00170562




SILVER TOUCH TECHNOLOGIES LIMITED (F.Y. 2014-15)
Notes forming Part of accounts:

Note 1 SIGNIFICANT ACCOUNTING POLICIES

i) Basis Of Accounting :

These financial statements have been prepared in accordance with the Generally
Accepted Accounting Principles in India (*Indian GAAP’) to comply with the Accounting
Standards specified under Section 133 of the Companies Act, 2013, read with Rule 7 of
the Companies (Accounts) Rules, 2014 and the relevant provisions of the Companies
Act, 2013. The financial statements have been prepared under the historical cost
convention on accrual basis of accounting. The company is a Large Company as
defined in the general instruction in respect of accounting standards notifeied under the
Companies Act, 2013. Accordingly, the company has complied with the accounting
standards as applicable to a Large Company.

ii) Use of Estimates :

The preparation of financial statements in conformity with generally accepted principles
reguires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent liabilities at the date of
the financial statements and the results of operations during the reporting period end.
Although these estimates are based upon management’s best knowledge of current
events and actions, actual results could differ from these estimates.

iii) Fixed assets & Depreciation :

Fixed Assets are stated at cost less accumulated depreciation.

Depreciation is provided on fixed assets used during the year as per Straight Line
Method on the basis of useful life of assets and residual value as specified in schedule
II of the Companies Act, 2013 except on few assets, where different life has been
estimated by the management. Till last year, the company was providing depreciation
as per Straight Line Method at rates prescribed in Schedule XIV of the Companies Act,
10%A

Depreciation on additions or sale/discard of asset is being provided on pro-rata basis
from the date on which such asset is ready to be put to use to date of sale/discard.

iv) Inventories :

Inventories are valued at cost or net realizable value, whichever is lower, The cost is
ascertained using FIFO method.



SILVER TOUCH TECHNOLOGIES LIMITED (F.Y. 2014-15)
v) Investments :

Investments are classified as Current Investments and non-current Investments. The
investments that are readily realizable and intended to be held for not more than a
year are classified as current investments, Current Investments are stated at lower of
cost and net realizable value. A provision for diminution is made to recognize a decline,
other than temporary, in the value of Non-current Investments.

vi) Revenue Recognition :

Revenue from the sale of equipment / computers are recognised upon delivery, which
is when title passes to the customer. Sales are stated net of returns, & Sales Tax/VAT.

Revenue from sale of software licences are recognised upon delivery.

Revenue from service contracts are recognised when services are rendered and related
costs are incurred.

Interest income is recognised on time proportion basis taking into account the amount
outstanding and the rate applicable,

vii) Employee Benefits :

Gratuity

The company does not have any defined benefit scheme for its employees. The
company makes provision for the gratuity for the current financial year by debiting the
same as an expense under the head Payments made to personnel. Company obtained
acturial valuation report to arrive at the amount of provision required for Gratuity.

Provident Fund & ESI Scheme

The contribution to Provident Fund & Employees State Insurance Scheme is provided
for and payments in respect thereof are made to relevant authorities on actual basis
which is charged to Statement of profit and loss,

The company does not have any other scheme of short term or long term retirement
benefits.

viii) Leases :

Assets taken on lease by the Company in its capacity as lessee, where the Company
has substantially all the risks and rewards of ownership are classified as finance lease.
Such a lease is capitalised at the inception of the lease at lower of the fair value or the
present value of the minimum lease payments and liability is recognised for an
equivalent amount. Each lease rental paid is allocated between the liability and the
interest cost so as to obtain a constant periodic rate of interest on the outstanding
liability for eacn year.



SILVER TOUCH TECHNOLOGIES LIMITED (F.Y. 2014-15)
ix) Impairment of Assets :

An asset is considered as impaired in accordance with Accounting Standard 28 on
impairment of Assets when at balance sheet date there are indications of impairment
and the carrying amount of the asset exceeds its recoverable amount. The carrying
amount is reduced to the recoverable amount and the reduction is recognized as an
impairment loss in the statement of profit and loss.

x) Earning per Share :

The company reports basic and diluted Earnings Per Share (EPS) in accordance with
Accounting Standard 20 on Earnings Per Share. Basic EPS is computed by dividing the
net profit or loss for the year by the weighted average number of Equity shares
outstanding during the year.

Xi) Provisions, Contingent Liabilities and Contingent Assets :

Provisions involving a substantial degree of estimation in measurement are recognized
when there is a present obligation as a result of past events and it is probable that
there will be an outflow of resources. Contingent liabilities are not recognized but are
disclosed in the accounts by way of a note. Contingent assets are neither recognized
nor disclosed in the financial statements.

xii) Foreign Currency Transactions :

All transactions in foreign currency, are recorded at the rates of exchange prevailing on
the dates when the relevant transactions taken place. Exchange differences arising on
foreign currency transactions are recognized as income or expense in the period in
which they arise. Company maintains EEFC Account with Bank of India. Periodically, at
the time of conversion of foreign currency from EEFC Account to INR, company takes
into consideration the bank rate prevailing on that particular day and exchange
difference, if any, arises are recognized as income or expense in the statement of profit
& loss. :

xiii) Taxes on Income :

Provision for tax is made for both current and deferred taxes. Current tax is provided
on the Taxable income using the applicable tax rates and tax laws. Deferred tax
liabilities arising on account on timing differences, which is capable of reversal in
subsequent periods are recognized using tax rates and tax laws, which have been
enacted or substantively enacted.

xiv) General :

Accounting policies not specifically referred to are consistent with generally accepted
accounting policies.



SILVER TOUCH TECHNOLOGIES LIMITED (F.Y. 2014-15)

NOTE 2 SHARE CAPITAL

Particulars

ticul 31/03/2015 31/03/2014
Particulars Number Amount(in %) Number Amount(in %)
Authorised
Equity Shares of ¥ 10 each 8,000,000 80,000,000 8,000,000 80,000,000
Issued
Equity Shares of ¥ 10 each 5,595,000 55,950,000 5,595,000 55,950,000
Subscribed & Paid up
Equity Shares of ¥ 10 each 5,595,000 55,950,000 5,595,000 55,950,000

Total 5,595,000 55,950,000 5,595,000 55,950,000
Reconciliation of Shares outstanding at the beginning and at the end of the vear

T
: | _31/03/2015 31/03/2014
Particulars ! Number Amount(in T) Number Amount(in %)
Shares outstanding at the beginning of the year 5,595,000 55,950,000 5,595,000 55,950,000
Shares Issued during the year - - - -
(Shares bought back during the year) - - - -
Shares outstanding at the end of the year 5,595,000 55,950,000 5,595,000 55,950,000
Details of share holders holding more than 5% shares
No. of shares & %age of Helding
31/03/2015 31/03/2014
Name of Equity Share Holders Number of Shares %age of Holding Number of Shares %age of Holding
Vipul Haridas Thakkar 1,818,755 32.51% 1,818,755 32.51%
Jignesh Amrutlal Patel 1,801,855 32.20% 1,801,855 32.20%
tinesh Vinodchandra Doshi 963,290 17.22% 963,290 17.22%
Palak Vinukant Shah 392,600 7.02% 392,600 7.02%
NOTE 3 RESERVES & SURPLUS
31/03/2015 31/03/2014

Amount(in T)

Amount{In %)

a. Revaluation Reserve

Opening Balance 38,630,648 39,358,446
{+) Current Year Transfer - -

(-) written Back in Current Year - (727,798)
Closing Balance 38,630,648 38,630,648
b.General Reserve

Opening Balance 35,000,000 30,000,000
{+) Current Year Transfer 5,000,000 5,000,000
(-) Written Back in Current Year - -
Closing Balance 40,000,000 35,000,000
c. Surplus

Profit & Loss Afc

Opening balance 209,243,683 157,217,382
Add:

Net Profit/{Net Loss) For the current year 21,132,419 60,299,238
Transfer from Reserves - ~
(Less):

Proposed/Interim Dividends (2,797,501} {2,797,501)
Depreciation Transitiona! Entry (3,121,827) -
Tax on Proposed/Interim Dividends (475,436) (475,435)
Transfer to Reserves (5,000,000) (5,000,000}
Closing Balance Z18,5981,338 209,243,683
Total 297,611,986 | 282,874,331




SILVER TOUCH TECHNOLOGIES LIMITED (F.Y. 2014-15)

NOTE 4 LONG TERM BORROWINGS

31/03/2015

31/03/2014

Particulars

Amount(in T}

Amount{In T)

Secured
(a) Term loans
From Banks

SBI Car Loan Acct-Mercedes Benz 1,597,960 1,952,133
{Secured by Hypothication of Mercedes Benz Car)
(Repayable in 84 Menthty Installment) :
BQI Car Loan Acct 200460510000143- Renault Scala 248,512 387,180
(Secured by Hypothication of Scala Car)
(Repayable in 60 Monthly Installment)
BOI Car Loan Acct- 200460510000148 -Maruti Cargo 77,613 111,358
{Secured by Hypothication of Maruti Cargo)
(Repavable in 59 Monthly Installment)
SBI Car Loan Acct-Henda City 579,022 -
(Secured by Hypothication of Honda City)
(Repavable in 84 Monthly Installment)
SBI Car Loan Maruti Wagon-R 237,185 -
(Secured by Hypothication of Wagon R)
(Repavable in 84 Monthly Installment)
SBI Car Loan Acct-Honda Mobilio 624,936 -
(Secured by Hypoethicaticn of Honda Mobilio)
(Repayable in 84 Monthly Installment)
Bank Of India A/c. No.35 6,060,928 14,661,481
(Secured by Hypothication of Items Purchased out of the Loan)
{Repayable in 36 Monthly Instaliment)
From Others
Loan from CISCO Finance L 7,953,261 -
(Secured by Hypothication of Computers, Network Equipments etc. purchased ou
of the Lean)
{Repayable In 18 Quarterly Installments)
{b) Long term maturities of finance lease obligations
Finance Lease From Cisco Finance 28,701,413 -
46,080,830 17,112,152
Unsecured
(a} Loans and advances from related parties
From Directors 12,351,024 10,575,092
(b) Other loans and advances
Loan from CISCO Finance 13,351,058 -
25,702,082 10,575,092
Total 71,782,912 27,687,244
NOTE 5 OTHER LONG TERM LIABILITIES
Particulars 31/03/2015 31/03/2014
Amount(in T} Amount(In ¥}
(a) Others
Student Fees Deposites 850,000 1,150,000
E-Mitra (Refundable SD) 17,440,800 17,612,800
UID {Refundable SD) 10,690,000 14,300,000
Total 28,980,800 33,062,800




SILVER TOUCH TECHNOLOGIES LIMITED (F.Y. 2014-15)

NOTE 6 SHORT TERM BORROWINGS

Particulars

31/03/2015

31/03/2014

Amount(in ¥)

Amount{In ¥)

Secured
(a) Loans repayable on demand
From Banks

Bank Of India No.28 (Sec. aginst Hypo. Cf Stock) 120,551,406 79,936,810
Bank OF India No.29 (Sec. aginst Hypo. Of Debts} 1 2,499,019
(The working capital facilities from Bank of India are secured by first charge by
way of hypothication on all the inventories and book debts of the company and
further secured by personal guarantee of four directors of the company to secure
all the facilities of Bank of India)
120,551,407 52,435,829
Unsecured
(a) Loans repayable on demand
From Banks
B0I A/C no: 664820110000110 (Jaipur Branch) - 1,041,110
= 1,041,110
Total 120,551,407 83,476,938
NOTE 7 TRADE PAYABLES
31/03/2015 31/03/2014

|Particulars

Amount(In ¥)

Amount{in ¥)

|
Due to Micro, Small & medium Enterprises

Due to Others 103,968,151 125,630,912
Total 103,968,151 125,630,912
NOTE 8 OTHER CURRENT LIABILITIES
. 31/03/2015 31/03/2014

EBartiemans Amount(in 3) A oEin &
(a) Current maturities of long-term debt

SEBI Car Loan Acct-Mercedes Benz 606,984 606,984

SBI Car Loan Acct-Honda City 164,124 -

SBI Car Loan Maruti Wagon-R 64,644 -

SBI Car Loan Acct-Honda Mobilio 164,400 -

Loan From CISCO Finance (Secured) 2,160,016 -

Loan From CISCO Finance (Unsecured) 3,662,482 -

BOI Term Loan (A/C No. 35) 13,333,332 13,333,332

BOI Car Loan Acct 200460510000143- Renault Scala 193,992 193,992

BOI Car Loan Acct- 200460510000148 -Maruti Carao 52,260 52,260
{(b) Current maturities of finance lease obligations

Finance Lease from CISCQ Finance 8,085,506 -
(C) Other payables

Creditors for Expenses 23,605,786 21,264,402

Advance from Customer 3,747,861 2,519,056

Qther Dues 25,238,360 19,144,328

Staff Dues 1,179,379 890,844

Government Dues 40,197,430 22,428,995
Total . 122,456,557 80,434,193
NOTE 9 SHORT TERM PROVISIONS

H 31/03/2015 31/03/2014

Particulars Amount{In T) Amount{ln )
(a) Provision for employee benefits

Gratuity {Unfunded) 16,082,651 11,830,849
(b} Others

Provision for Taxation 13,848,472 48,366,357

Provision for Tax on Interim Dividend - 475,435
Total 29,931,123 60,672,641 |
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SILVER TOUCH TECHNOLOGIES LIMITED (F.Y. 2014-15)

NOTE 12 LONG TERM LOANS & ADVANCES

Particulars

31/03/2015

31/03/2014

Amount{ln T}

Amount(in ¥}

a. Security Deposits

Unsecured, considered good 26,041,008 19,641,807
Total 26,041,008 19,641,807
NOTE 13 OTHER NON CURRENT ASSETS

. 31/03/2015 31/03/2014
Particaiars Amount{in ¥} Amount(in ¥)
Unamortised Cost of Facility - UTWAN Project (See Note 32) 61,993,091 -
Total 61,993 091 -
NOTE 14 INVENTORIES
n 31/03/2015 31/03/2014
Partif:ulars Amount{ln ) Amount{in )
a. Stock in Trade 54,500,309 26,826,924
Total 54,500,309 26,826,924
NOTE 15 TRADE RECEIVABLES
< 31/03/2015 31/03/2014
pRrHam g Amount(in 2) Amount(in 2)
Trade receivables outstanding for a period exceeding six months from the date they are due

for payment
Secured, considered good
Unsecured, considered good
Unsecured, considered doubtful

Trade receivables outstanding for a period less than six months from the date they are due
for payment

Secured, considered good

Unsecured, considered good

Unsecured, considered doubtful

98,167,932 80,151,719
98,167,932 80,151,719
269,182,428 256,093,228

269,182,428

256,093,228

Total 367,350,360 336,244,947
Trade Receivable stated above include deots due by:

31/03/2015 31/03/2014
Particulars Amount{in ¥ Amount(in )
Private Company in which director is @ member or director - 12,934,201 1,129,750
| Total 12,934,201 1,129,750 |




SILVER TOUCH TECHNOLOGIES LIMITED (F.Y. 2014-15)

NOTE 16 CASH & BANK BALANCES

'Particulars

31/03/2015

31/063/2014

Amount(in )

Amount(in ¥}

a. Cash & Cash Equivalants

1y Cash on hand 1,879,474 2,856,761
b. Other Bank balances
Bank Balances 23,802,356 11,047,595
Bank Deposits
Deposits with less than 12 months maturity 30,172,646 34,278,447
Depaosits with more than 12 months maturity 11,979,202 6,952,984
(This includes ¥ 3,12,31,431/- (Previous Year ¥ 2,89,57,274) as security against
guarantees & ¥ 1,00,00,000/- {Previous Year ¥ Nil) as security against
borrowings)
Total 67,833,678 55,135,787
NOTE 17 SHORT TERM LOANS & ADVANCES
- 31/03/2015 31/03/2014
Faranolans Amount(in ) Amount(in )
a. Loans and advances to related parties
Unsecured, considered good
! Directors
Other officers of the Company
Firm in which director is a partner
Private Coempany in which director is a member or director 50,149 50,149
50,149 50,149
b. Others
Unsecured, considered good
Balance with Government 71,295,634 85,036,923
Advance to Staff 4,412,505 4,500,916
Advance to Supplier 16,507,773 23,498,334
Cthers 18,885,923 15,443,096
111,101,836 128,479,265
Total 111,151,985 128,520,418




SILVER TOUCH TECHNOLOGIES LIMITED (F.Y. 2014-15)

NOTE 18 REVENUE FROM OPERATION

1,200,273,568

H 31/03/2015 31/03/2014
Porbiciiars Amount{ln I) Amount(in )
Sale of products 820,417,392 542,270,161
Sale of services 376,840,927 591,967,297
Other gperating revenues 3,015,249 2,836,565

1,137,074,023

Total Sales
Net Sales 1,200,273,568 1,137,074,023

Less:

Service Tax 51,896,144 56,496,254
Total 1,148,377,424 | 1,080,577,769
NOTE 19 OTHER INCOME

. = 31/03/2015 31/03/2014
Particulars Amount(in 3) Amount{in 3
[nterest Income 4,908,135 2,805,827
Nher non-operating income 6,957,541 3,483,305
[ToTaL 11,865,677 6,289,132 |
NOTE 20 PURCHASES OF STOCK-IN-TRADE

. 31/03/2015 31/03/2014
‘Par‘hculars - Amount{in %) Amount{in 7)
| Purchase of Compulels & Peripherals 696,288,201 501,404,555
| Less: Trensferred to Fixed Assets from Opening Stock 702,182 1,032,411

Discount 12,552,229 9,728,541
TOTAL 683,033,790 490,643,603
NOTE 21 CHANGES IN INVENTORIES OF STOCK IN TRADE

: 31/03/2015 31/03/2014 |

Particulars Amount{in T} Amountiin T}
Qpening Stock 26,826,924 34,588,689
Less: Closing Stock 54,500,309 26,826,924
TOTAL (27,673,385) 7,761,765
NOQTE 22 EMPLOYEE BENEFITS EXPENSE

: 31/03/2015 31/03/2014
Rarticulaps Amount{in ¥) Amount{in T)
(a) Salaries and incentives 222,038,760 194,672,820
(b) Conuributions to -

(1) Provident fund & ESIC 814,425 353,704
(c) Provisions for Gratuity 4,251,802 2,637,686
(d) Staff welfare expenses 34,370 93,159
(e) Salaries te Contractual Empioyees 36,945,333 34,274,423
TOTAL 264,084,690 232,031,792
NOTE 23 FINANCE COSTS

: 31/03/2015 31/03/2014
petiadire Amount(in §)__ Amount(in 7)
Interest expense 19,665,633 10,219,420
Other borrowing costs 7,914,029 4,002,404

TOTAL 27,579,662 14,221,824
NOTE 24 OPERATIONS & OTHER EXPENSES
31/03/2015 | 31/03/2014
Ertnc.ujnl.ars Amount{ln?) |  Amount{in 7)
Powi & ruel q,273,071 3,431,987
[Rent 6,541,060 5,486,004
Repaiis to buildings 403,607 328,570
Insurance 679,640 243,915
Rales and taxes, excluding taxes on income 1,835,392 1,528,696
mat ioss on fereign currency transaction and translation 2,918,959 =
lad Debls 7,649,597 13,953,304
vayment to Auditors 556,350 475,000
Project Expenses 40,486,029 167,807,189
Corporate Social Resonsibility Expenditure 310,519 -
Miscellaneous expenses 44,416,954 31,132,231
TOTAL 110,081,225 | 224,386,895




SILVER TOUCH TECHNOLOGIES LIMITED (F.Y. 2014-15)

Note 25 Capital Commitments

The estimated amount of contracts remaining to be executed on capital account and not provided for ¥ Nil,

{previous year T Nil).

Note 26 Contingent Liabilities
a) There are contingent liability of the company as under:
{(Amount in ¥
'Emk Guarantee Current Year Previous Year
Bank of India 175,775,760 102,116,306
ICICI Bank 13,474,116 12,037,655
The above bank guarantees are issued by Bank of India against 15% margin and ICICI bank against 15%
margin in the form of Bank FD.
b) Income tax Demand :
(Amount in %)
Particulars Current Year Previous Year
Penalty u/s 271{1)(c) (AY 2007-08} - 309,457
U/s 143(3) {AY 2009-10) 1,850 1,850
U/s 143(3) (AY 2010-11) 30,310 30,310
U/s 143(3) (AY 2011-12) 11,420 11,420
U/s 143(3) (AY 2012-13) 370,180 -
Note 27 Pursuant to Micro, Small and Medium Enterprises Development Act, 2006, certain disclosures are required to be
made relating to Micra, Small and Medium Enterprises. The company is In process of compiling relevant
information from its suppliers about their coverage under the said act. Since the relevant information is not
readily available, no disclosures have been made in the accounts.
Note 28 Auditor’'s Remuneration
Amount (in %)
Current Year 1 Previous Year
|Statutory Auditors
- As Auditors 275,000 240,000
- Tax Audit Matters 75,000 57,000
- Taxation Matters 100,000 100,000
- Company Law Matters 30,000 30,000
- Others {Incl. Service Tax) 76,350 48,000
Total 556,350 475,000
Note 29 Earning per share as required by Accounting Standard AS-20 as issued by the The Institute of Chartered

Accountants of India,

Description Current Year — Previous Year

Profit After Tax (T) 21,132,419 60,299,238
Profit Attributable to Ordinary Share Hoiders (%) 21,132,419 60,299,238
Weighted Average No. of Equity Shares 5,595,000 5,595,000 |
Basic & Diluted Earning Per Share (2}* 3.78 10.78
Nominal Value of share (3) 10.00 10.00 |

* The company has no dilutive instruments during the year ended 31/03/2015. As such Dilutive Earning Per

share equals to Basic Earnings Per Share.



Note 30

SILVER TOUCH TECHNOLOGIES LIMITED (F.Y. 2014-15)

In compliance with the accounting standard-22 relating to “Accounting for taxes on Income” the deferred tax
liabllity of current year is debited to Profit & Loss Account.

Deferred tax working:

Amount (in T)

Note 31

Note 32

Note 33

A)

— .
Charge/ (Credit) | Effect Due to
Particulars AS O during the year to P| Companies A3 dn
1
01/04/2014 2 LA/C Act, 2013 31/03/2015

Pefenes Ly L Asee). 7 Liahilitlies oo 22,079,638 (3,181,493)|  (1,499,336)| 17,398,809
account of depreciation

Deferred tax (Assets) / Liabilities on

q -

Lsrmuint-oF Goelod Sie (3,838,519) (1,379,497) (5,218,016)
Net Deferred tax (Assets)/ liabilities 18,241,119 (4,560,990) (1,499,336) 12,180,793

The company has during the year provided depreciation on fixed assets based on estimated life and reallsable
value as prescribed in Schedule II of the Companies Act, 2013. Till last vear, the Company was providing
depreciation as per rates prescribed in Schedule XIV of the Companies Act, 1956.

In case of assets for which remaining useful life is NIL, carrying amount of such assets after retaining residual
value, is recognized in agianst opening balance of Retained Earnings amounting to Rs.31,21,827 (Net of
Deferred Tax of Rs.14,99,336).

Company has been awarded construction, and maintenance of automnated Driving Test Track project by Govt.
of Gujarat. Since, project is of 5 years, company has taken useful life of computers etc. as 5 years instead of
3 years life as prescribed under Schedule I of Companies Act, 2003.

Other Non Current Asset - Cost of Facility - UTWAN Project

Company has been awarded project for implementating Wide Area Network by Govt. of Diu & Daman (UT)
under BOOT Scheme. Under the said project, company is required to implement and maintain UTWAN for a
period of 5 vyears. Company has purchased some network equipments, computers and other related
equipments and machinerles by entering into Finance Lease transaction with CISCO. And some equipments
company obtained by way raising loans. At the end of 5 years, company need to transfer whole UTWAN to
government authcerities. Accordingly, all the assets purchased under the said project is capitalized under 'Cost
of Facility - UTWAN Project' under the head Other Non Current Assets in Balance Sheet. As the said project is
of 5 years income of company is spread over period of 5 years, and accordingly comapny wil amortize the
same over period of 5 years in egual installments. Cost of amortization Is shown under 'Depreciation &
Amortization Expenses' in Statement of Profit & Loss.

Related party disclosure as required by Accounting Standard -18 issued by the Institute of Chartered
Accountants of India.

List Of Related parties & Relationships

a) Subsidiaries, Fellow Subsidiaries, and Associates

a) Subsidiaries : 1) Silvertouch Technology {UK) Ltd
2) Silvertouch Technologies Inc.

b) Fellow Subsidiary : None

c) Associates : None

1) Vipul H. Thakkar
2) Minesh V. Doshl
3) Jignesh A, Patel
4) Palak V. Shah
5} Himanshu Jain

b) Key Management Personnel :

1) Kajal V. Thakkar
2) Jolly 1. Patel

3} Zankhana Shah
4) Varsha Doshi

5) Haridas Thakkar
6) Jyoti Jain

7} Manjulaben Patel

¢) Relatives of Key Management Personnel :

d} Enterprise over which Key Management 1) Silvertouch Infotech Limited

Personnel and their relative exercise
significant influence with whom
transaction have taken place during the
year:

2) Semaphore Infotech Private Limited
3} Silvertouch Technologies B.V.
4} Lime Software {UK)
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Transaction with related parties

Amount (in ¥)

Description

Subsidiaries, Fellow
Subsidiaries, and Associates

Key Management Personnel

Relatives of Key
Management Personnel

Enterprises Controlled by Key
management Personnel and their
relatives

Current Year

Previous Year

Current Year

Previous Year

Current Year

Previous
Year

Current Year

Previous Year

Purchase of
Goods/
Services

6,384,300

Sales of
Goods /
Services

9,564,888

10,203,251

36,268,894

87,154

(Purchase) /
Sales of
Assels

Renl & cther
Expenses
paid

Interest
Received/
(Paid)

(2,001,035)

(2,481,889)

Dividend
Received /
(paid)

(2,488,250}

(2,488,250)

(309,250)

{309,250)

Remuneraticn
S

11,230,081

10,087,400

Hire Charges
paid

Lease Rerit
Paid

(420,000}

(420,000}

174,000

168,000

Outstanding Balance at the vear end

Loans &
Advance (incl.
interest)

50,148

50,149

Deposit
Received

12,351,024

10,575,092

Debtors

1,777,230

826,000

8,618,371

1,037,684

Creditors
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Note 34 Additional information pursuant to the provisions of Schedule III to the Companies Act, 2013:
Amount (in3)
Particulars Current Year Previous Year
A |Expenditure in Foreign currency on account of
i) Foreign Traveling 614,541 368,586
i) Exhibitian/Promotion Exp 36,796 286,646
iy Salary 6,557,349 3,506,186
B |Value of imported raw materials, spare parts and 128,008 157,238
companents
C [Amount remitted in foreign currency during the
i) Dividend Nil Nil
i) No. of non-resident share holders Nil Nil
iii) No. of shares held by non-residents Nil Nil
D |Earning in Foreign Exchange
i) Export of Services 147,591,250 141,237,561
ii) Others Nil Nil
Note 35 Revaluation Of Fixed Assets:
As on 31.03.2011 the company has revalued the office buildings and Godown Building on the basis of the
Valuation report dated 31.03.2011 given by Government Registered Valuer Shri Shailesh Khandwala. As per
the valuation report, the details of historical cost and revalued amounts are as under:
S Net WDV as on
Nr Detail of Fixed Assets Historical Cost 31.03.2011 before Substituted /Revalued Amount
© Revaluation
1 |Office Building 210 500,500 403,851 1,550,000
2 Office Building Semaphore 80,669 71,468 1,455,000
3 Office Building -1 433,700 322,135 4,375,000
4 Qffice Building Saffron 9,143,774 8,642,613 35,500,000
5 Office Building 505 Saffron 1,657,246 1,614,906 4,240,000
6 Godown Building 513,980 454,416 5,200,000
As per provision of Schedule II of Companies Act, 2013 depreciation is charged on revalued amount in case
of above fixed assets which were revalued in past and same is charged against current year's profit. Upto FY
2013-14, depreciation on revaluation amount is charged against revaluation reserve and depreciation on
historical cost is charged against profit for the year under review.
Note 36 Impairment of Fixed Assets

In accordance with the Accounting Standard (AS-28) on ‘Impairment of Assets’ notified by Companies
{Accounting Standards) Rules, 2006, the company has reassessed its fixed assets and is of the view that no
further impairment/reversal is considered to be necessary in view of its expected realizable value.
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Note 37 Mat Credit Entitilement
During the year, company has utilized MAT credit amounting to Z 35,51,528/- {Previous Year Z 35,30,003/-)
out of accumulated MAT credit of earlier years.
Details of MAT credit accounted in accounts are us under :
(Amount in )
Financial Year Amount of MAT Credit
2007-08 3,422,305
2008-09 4,926,057
2009-10 6,498,605
2010-11 3,538,204
Total 18,385,171
Credit Utilized (FY 2011-12) (5,887,323)
Credit Utilized (FY 2012-13) (5,416,317}
Credit Utilized (FY 2013-14) (3,530,003)
Credit Utilized (FY 2014-15) (3,551,528)
Net MAT Credit -
Note 38 Revenue from operations can be broadly categorized as under:
Particulars Current Year Previous Year
1) Sale of Computers 820,417,392 542,270,161
Computer Parts, License, Software etc.
2) Sale of Services 324,944,783 535,471,043
Software Development, AMC Charges & Other
Services
3) Other Operating Revenue 3,015,245 2,836,565
Total Revenue from Operations 1,148,377,424 1,080,577,769

Note 39 Segment Reporting

The company's Business Segment is ‘Computers & IT Services’ and it has no other primary reportable
segments. Geographical revenues are segregated based on the location of the customer who is invoiced or in
relation to which the revenue is otherwise recognized. Customer relatiocnships are driven based on the
location of the respective clients. Company’s business activities outside India are spread mainly in United
Kingdom, USA, Australia, France & The Netherlands. Hence, there are two reportable segment of company
viz., Domestic & Exports.




(A) Primary Disclosures (Geographical by Customers)

i)

Note 40
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Particulars

Geographical Segments

TOTAL

India Outside India

RagEsiGE 1,000,786,174 147,591,250 1,148,377,424
vy (939,340,208) (141,237,561) (1,080,577,768)
Result 48,874,763 3,736,554 52,611,317
o (90,502,111) (16,375,033) (106,877,144)
30,101,635
Unallocable Expenses {23,915,421)
11,865,677
Other Income (6,379.696)
. 34,375,358
Profit Before Tax (89,341,419)
Tax Expense AT
(29,042,181)
e : 21,132,419
Profit for the year (60,299,238)
689,028,372 114,178,788 803,207,160

< # L L r] L L )
Samant nesets (591,740,529) (107,006,586) (698,747,115)
40,206,569
Unallocated Assets {69,283,062)
843,413,728
TOTAL Assets (768,030,177)
3 T 703,205,676 114,178,788 817,384,464
Segment Liabilities (594.416,116) (107,006,586 ) (701,422,702)
" ' 26,029,264
Unallocated Liabilities (66,607,475)
e 843,413,728

L Liabl ' 030,
TOTAL Liablities | (768,030,177)

* Figures in brackets in Italics font indicates previous years’ figures.

The company has disciosed Geographical Segments as the primary segment.

Segments have been identified taking into account the nature of the products, differential risks and returns,
the organizational structure and internal reporting system. The company’s operations predominantly relate

to Computer & IT Services.

Employee Retirement Benefits

In order to make provision for Gratuity payable to employees, company has obtained Acturial Valuation
report from M/s. K A Pandit, 'Actuaries’. On the basis of valuation report of Actuaries, company has made
provision for Gratuity Payable in accounts. As this is the first year company has obtained Actuaries Valuation
report, previous years' figures are not given. Upto FY 2013-14, company made provision for Gratuity payable

on the basis of Management Estimation of the liability.

The following table sets out unfunded status of the gratuity payable and the amounts recognised in the
Company’s financial statements for the year ended March 31, 2015.
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(i) Change in Benefit Obligations :

Particulars

{Amount in %)

Present value of benefit obligation, beginning of the year

16,082,653

Service cost

Interest cost -
Benefits paid -
Present value of benefit obligation, end af the year 16,082,653

(ii) Change in Plan Assets :

Particulars

(Amount in T)

Fair value of plan assets, beginning of the year

Expected return on plan assets

Emplayers’ contributions

Benefiis paid

Fair value of plan assets, end of the year

(iii) Net Gratuity Cost :

Particulars

(Amount in )

|Service Cost 16,082,653
Interest Cost =
Expected Return on Plan Asset =
Acturial {(gain)/loss .
Net Gratuity Cost 16,082,653

(iv) Reconciliation of Present Value of the obligation and the fair va

lue of the Plan Assets :

Particulars

(Amount in )

Fair value of plan assets, at the end of the year

Present value of obligation at the end of the vear

Re-imbursement Qbligation

(16,082,653)

Asset/{Liability) Recognised in the Balance Sheet {(16,082,653)
(v) Assumptions :

| Particulars %

|Rate of Discounting 7.92%

Salary Escalation Rate 7.50%

Expected Rate of Return on Plan Asset N.A.

Obligation towards Finance Lease :

The Lease rentals ¢harged during the year and the future minimum rental payments in respect of finance

lease and its present value are set out below:

Particulars

Current Year

(i) |Lease rentals recognised during the year 3,358,409
(ii) |Minimum Lease Payments
Not later than one year 12,203,848
Later than one year but not later than five years 34,333,941
Later than five years =
Total 46,537,789
(iii)| Present Value of minimum lease payments
Not later than one year 5,085,506
Later than one year but not later than five years 28,701,414
Later than five years =
36,786,920
Add : Future Finance Charges 9,750,869

Total

46,537,789
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Note 43

Note 44

Note 45
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Expenditure on Corporate Social Responsibility

Particulars

Current Year |Previous Year

a) Gross Amount required to be spent
b) Amount actually spent on:

Health & Family Welfare

1,280,115 -

310,529 -

As company has not undertaken CSR activity for which any liability has been incurred by entering into a
contractual obligation, company has not made provisions for the unspent amount.

Baiances of Secured Loans, unsecured loans, Debtors, Creditors for goods, creditors for expenses, loans and
advances and advance from customers are subject to confirmation.

Previous year figures are regrouped and rearranged wherever necessary to compare with current year

figures.

Figures are rounded off to the nearest rupee.

Signatories to Note 1 to 45
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